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“Flat for Flat Pilot Scheme for Elderly Owners”
“Trade Down Permit”
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This “Trade Down Permit” (hereinafter referred to as “this Permit”) hereby certifies that the Owner(s) stated
above is/are permitted to sell the Property and purchase a flat, the saleable area of which must be less than
square metre under the Flat for Flat Pilot Scheme for Elderly Owners (hereafter referred to as “the Flat for Flat
Pilot Scheme™) in accordance with the terms and conditions stated on this Permit. The Owner(s) must undertake
to comply with the terms and conditions contained herein.
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Terms & Conditions:

1.

10.

11.

An owner who holds this Permit and “Certificate of Availability for Sale” issued by the Hong
Kong Housing Society (“HS”), can sell his/her original flat in the Flat-for-Sale Scheme
Secondary Market Scheme (“FFSS Secondary Market Scheme”) to a holder of valid “Certificate
of Eligibility to Purchase” without payment of premium at any time from date of this Permit.

After completion of the assignment for the sale and purchase of the original flat, an applicant can
produce a copy of this Permit to HS for the application of a “Certificate of Eligibility to
Purchase” and/or Hong Kong Housing Authority (“HA”) for the application of a “Certificate of
Eligibility to Purchase (White Form Status)” upon payment of the relevant fees. This Permit will
be kept by HS or HA for record when the applicant’s solicitor applies for a “Letter of
Nomination”.

An applicant who holds a “Certificate of Eligibility to Purchase” of HS or a “Certificate of
Eligibility to Purchase (White Form Status)” of HA can purchase a subsidized sale flat with area
smaller N than the original flat (“New Flat”) through the FFSS Secondary Market Scheme of
HS or Home Ownership Scheme (“HOS”) Secondary Market Scheme of HA without payment of
premium at any time from date of “Certificate of Eligibility to Purchase”.

For purchase of New Flat, applicant’s solicitor is also required to apply for a “Letter of
Nomination” to the HS or HA and further provide (i) saleable area of the New Flat, (ii) Statutory
Declaration in Support of the Application for a Letter of Nomination, (iii) Letter of Agreement
(if applicable) and (iv) Acknowledgement Letter of 2 years Resale Restriction.

This Permit and the “Certificate of Eligibility to Purchase” will be void if the applicant /
any listed family members buy(s) a domestic property in Hong Kong during the period
from 24 months preceding the date of application for this Permit and up to the time of
signing the Provisional Agreement for Sale and Purchase of the New Flat, even if the
property is subsequently sold during the said period.

This Permit holder must undertake that within two years from the date of the assignment
of the New Flat (“the restriction period”), the New Flat cannot be sold under the FFSS
Secondary Market Scheme or HOS Secondary Market Scheme. Within the restriction period,
owner can only sell the New Flat in the open market by payment of premium. As to when the
premium of a flat under HOS Secondary Market can be made, applicants should take reference
to the alienation restrictions on the individual court.

If an owner is in breach of any of the terms or conditions under this Permit, HS is entitled to
revoke this Permit, and/or pursue any claim for loss and liability arising out of the breach of any
of the terms or conditions under this Permit. HS is also entitled to notify the relevant government
departments about the revocation of this Permit.

If an owner breaches any of the terms or conditions of this Permit issued to him/her during the
trade down arrangement, HS is entitled to issue a rectification order to the owner or institute
legal proceedings against the owner.

An owner shall not assign or sell his/her interest in this Permit to a third party.

This Permit is non-transferrable or non-inheritable and applicable to holder(s) only. In the
event of the holder(s) of this Permit passing away before the execution of any Provisional
Agreement for Sale and Purchase for purchase of a New Flat under the Flat for Flat Pilot
Scheme, this Permit shall be null and void.

Owners will have to arrange the accommodation by themselves at their own costs during
the transitional period (i.e. from the completion of the sale of the original flat up to the
completion of the assignment for sale and purchase of the New Flat under the FFSS
Secondary Market Scheme or HOS Secondary Market Scheme).
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12.

13.

HS reserves the right to revise any terms and conditions in this Permit without prior notice. All
holders of this Permit are required to undertake to be bound by all conditions as stipulated from
time to time.

The Flat for Flat Pilot Scheme is subject to the terms and conditions stated in the relevant
Government Land Grants, Modification Letters, Government lease, Housing Ordinance, this
Permit, “Certificate of Availability for Sale” and “Certificate of Eligibility to Purchase” issued
by HS and/or “Certificate of Eligibility to Purchase (White Form Status)” issued by HA to
applicant, and the terms and conditions as stipulated by relevant government departments from
time to time. In the event of any controversies or inconsistencies between the terms and
conditions stated in this Permit, “Certificate of Availability for Sale” and “Certificate of
Eligibility to Purchase” issued by HS and/or “Certificate of Eligibility to Purchase (White Form
Status)” issued by HA applicable to applicant and the terms and conditions as stipulated by
relevant government departments in respect of the Flat for Flat Pilot Scheme from time to time,
then those terms and conditions as stipulated by relevant government departments in respect of
the Flat for Flat Pilot Scheme from time to time shall prevail over the terms and conditions
stated in this Permit, “Certificate of Availability for Sale” and “Certificate of Eligibility to
Purchase” issued by HS and/or “Certificate of Eligibility to Purchase (White Form Status)”
issued by HA applicable to applicant.

Note: Such “trade down” shall be defined in terms of saleable area only, which is based on the
saleable area of the property stored in the property records of the Rating and Valuation
Department. The information is available from the Rating and Valuation Department
property information at a cost of HK$9 per enquiry online services or HK$20 per
enquiry in person (current rate subject to adjustment from time to time).
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10.

11.

12.

13.
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