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CIRCULAR 08-59 (SD) 5 February 2008 
 
 

ANTI-MONEY LAUNDERING 
 
 

 
1. Practice Direction P incorporating a set of  guidelines on anti-money laundering and 

terrorist financing was issued on 3 December 2007. Please click here for a copy of  
Practice Direction P. 

 
2. The Practice Direction consists of, inter alia:- 
 

(a) a table of  mandatory requirements for law firms on client identification and 
verification, client due diligence exercises, record keeping; 

 
(b) a summary of  the current relevant legislation on money laundering and terrorist 

financing; 
 
(c) basic policies and procedures required of  law firms; 
 
(d) relevant legal issues on legal professional privilege, client confidentiality, litigation, 

civil liability and confidentiality agreements; 
 
(e) examples of  suspicious transaction indicators and risk areas; and  
 
(f) suspicious transaction reporting. 

 
3. Every file opened for each client must record the steps taken by the firm for client 

identification and client due diligence and those records must be retained.  The Law 
Society has recommended the preservation of  files for a specified period.  In order to 
minimize the administration of  closed files, the period for which the records are to be 
retained is to be the same as that for closed files namely:- 

  
(a) conveyancing matters – 15 years 

 (b)  tenancy matters – 7 years 
 (c)  other matters, except criminal cases – 7 years; and 



 (d)  criminal cases – 3 years from expiration of  any appeal period. 
 
4. The full content of  Practice Direction P takes advisory effect from the date of  issue on 

3 December 2007. It was initially intended that Table A and paragraphs 18 – 28 of  the 
Practice Direction would take mandatory effect from 1 March 2008. To allow members 
more time to make the necessary adjustments to ensure compliance with the mandatory 
provisions, the Council resolved to postpone the effective date from 1 March 2008 to 
1 July 2008.       

 
5. With effect from 1 July 2008, any law firm, solicitor or foreign lawyer practising in Hong 

Kong who fails to comply with the mandatory provisions may face disciplinary 
proceedings (see Chapter 16 of  The Hong Kong Solicitors’ Guide to Professional 
Conduct).  In addition, firms which do not comply with the provisions in Practice 
Direction P will be exposed to additional risk of  being involved in money laundering and 
terrorist financing activities, with severe consequences of  criminal prosecution and 
significant loss of  reputation.   

 
6. Circular 07-726 is superceded. 
 
 
 
 
 
 






























































































