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Question 5 (25 marks)  
 

On 3 March 2011 Vera Wang (“Vera”) entered into a binding agreement (the “Head 

Agreement”) to buy a residential flat known as Flat 6A, Green Gardens, 6 Green Road, 

Hong Kong (the “Flat”) from Greenland Ltd. for a consideration of HK$4 million. 

Under the Head Agreement Vera is liable for stamp duty on the transaction. On 

3 October 2011 Vera as vendor and Paul To (“Paul”) as purchaser signed a binding 

Provisional Agreement (the “Provisional Agreement”) for the sub-sale and purchase 

of the Flat. A copy of the Provisional Agreement is attached. The completion dates in 

the Head Agreement and the Provisional Agreement are the same.  

 

Questions: 
 

Answer the following questions based on the terms of the Provisional Agreement:  

 

5.1 Assume that on signing the Provisional Agreement, Paul gave Vera a 

cheque for the initial deposit. However, there were insufficient funds in 

Paul’s account and the cheque was dishonoured. One day later Paul sent 

Vera a cashier order for the initial deposit.  Can Vera refuse to accept the 

cashier order and treat herself as discharged?  

(4 marks)  

 

5.2 Explain Paul’s liability to stamp duty on the Provisional Agreement.  

(3 marks)  

 

5.3 Explain whether Vera’s liability for stamp duty on the Head Agreement 

differs from Paul’s under the Provisional Agreement.  

(3 marks)  

 

 

(See over the page for a continuation of Question 5) 
 








